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Milk Market in Poland

sale suppliers. As a result of gradual increase in the national milk quotas in the EU until the
2013/2014 quota year, it is expected that the commercial production of milk in Poland will
increase, while at the same time, the total production will decrease.

Diagram 2. Milk yield of dairy cows in selected countries in 1995-2007 (kg/unit)
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Diagram 3. Cow milk production in selected countries in 1995-2007 (million tonnes)
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Diagram 4.The delivery of milk to the purchasing centre on the area of individual Regional Branches
of the Agricultural Market Agency in the 2004/2005 and 2008/2009 quota years, and the
size of individual quotas for wholesale suppliers in 2008/2009 (billion kg)
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The need to compete with Western European agriculture which achieves high efficiency,
and an increase in the sanitary and veterinary requirements contributed to concentration
of milk production in Poland. The phenomena was supported by the national program of
compensation paid to smaller producers (who have quotas up to 20 tonnes) for cessation
of milk production. At the end of March 2009 the number of wholesale suppliers decreased
to 191.8 thousand (from 355.2 thousand at the beginning of April 2004) and the number
of direct suppliers — to 18.8 thousand (from 78.1 thousand). At the same time, the milk
production from one supplier in the 2008/2009 quota year amounted to 48.5 thousand
kilograms compared to 26.3 thousand in the 2004/2005 quota year. However, small herds
are still predominating. In 2008 the holdings keeping less than 20 cows amounted to 95%
of the total number of holdings carrying out milk production. The situation makes it pos-
sible to use pasture land in farming of these animals. The pasture land, apart from natural
feed, ensures also welfare of keeping the herd without harm to environment.

Economic considerations cause that milk production is concentrated in Central and Eastern
Poland. These regions concentrate over 78% of the national cattle population and 83% of
supply of raw materials.
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Map 1. Buying in of milk and the cattle population and dairy cows in individual Polish voivode-

ships in 2008
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Since the accession the greatest increase in total production was noted on the area of
the following voivodeships: Mazowieckie, Wielkopolskie, Podlaskie and Kujawsko-Po-
morskie, i.e. in the regions, in which it is possible to concentrate the herds and produce
cheap roughage due to favourable natural conditions, as well as traditions and agricul-
tural culture.

Since the beginning of 2009/2010 quota year the producers may purchase, as well as sell
the individual quota within the area of the whole country. As a result, it is possible to trans-
fer milk quotas from voivodeships, in which they fail to be used to the regions with higher
demand. In the previous years the transfer of quotas was limited to the area of a given
voivodeship. The abolition of the division into regions makes it possible to accelerate the
process of milk production concentration and improve the efficiency of using the limits in
individual regions.






